The Royce Aged Care Pty Ltd

ABN: 50 142 467 650

Financial report
For the year ended 30 June 2022



Director's report .....ccceecveeeeecvveeeennen.

Auditor's independence declaration

Financial report

TABLE OF CONTENTS

Statement of profit or loss and other comprehensive income..........cccceeeecieeeeciiee e,

Statement of fiNnancial POSITION ...cceviiiiieee e s

Statement of Changes IN @QUILY ...cc.viie it e s

Statement of cash flows ........

Notes to financial statements

Director's declaration .........c.c...........

Independent auditor's report ..........



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

DIRECTOR'S REPORT

The director presents this report together with the financial report of The Royce Aged Care Pty Ltd ('the
Company') for the year ended 30 June 2022 and auditor's report thereon.

Directors names
The name of the director in office at any time during or since the end of the year is:

Maurice Kevin Tulich

The director has been in office since the start of the year to the date of this report unless otherwise stated.

Review of operations

The residential aged care facility consists of 128 beds of which 104 were occupied at year end, which
represents capacity of 81%.

A review of the operations of the Company during the financial year and the results of those operations
found that the Company continued to engage in its principal activity, the results of which are disclosed in
the attached financial statements.

Significant changes in state of affairs

There were no significant changes in the Company's state of affairs that occurred during the financial year,
other than those referred to elsewhere in this report.

Principal activities
The principal activity of the Company during the year was the operation of a residential aged care facility.

No significant change in the nature of these activities occurred during the year.

After balance date events

No matters or circumstances have arisen since the end of the financial year that have significantly affected
or may significantly affect the operations of the Company, the results of those operations, or the state of
affairs of the Company in future financial years.

Likely developments

The Company expects that as the occupancy for the facility continues to increase, the level of operations
and the expected results of those operations in subsequent financial years will increase as well.



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

DIRECTOR'S REPORT

Environmental regulation

The Company's operations are not regulated by any significant environmental regulation under a law of the
Commonwealth or of a State or Territory.

Dividends paid, recommended and declared

No dividends were paid or declared since the start of the year. No recommendation for payment of
dividends has been made.

Options

No options over unissued shares or interests in the Company were granted during or since the end of the
year and there were no options outstanding at the end of the year.

Indemnification of officers

No indemnities have been given or insurance premiums paid, during or since the end of the year, for any
person who is or has been an officer of the Company.

Indemnification of auditors

No indemnities have been given or insurance premiums paid, during or since the end of the year, for any
person who is or has been an auditor of the Company.

Auditor's independence declaration

A copy of the auditor's independence declaration under section 307C of the Corporations Act 2001 in
relation to the audit for the financial year is provided with this report.

Proceedings on behalf of the Company

No person has applied for leave of Court to bring proceedings on behalf of the Company or intervene in any
proceedings to which the Company is a party for the purpose of taking responsibility on behalf of the
Company for all or any part of those proceedings.

Signed in accordance with a resolution of the director.

Director:

Maurice Kevin Tulich

Dated: 29 September 2022
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AUDITOR’S INDEPENDENCE DECLARATION
TO THE DIRECTORS OF THE ROYCE AGED CARE PTY LTD
ABN 50 142 467 650

In relation to the independent audit for the year ended 30 June 2022, to the best of my knowledge
and belief there have been:

(i) No contraventions of the auditor independence requirements of the Corporations Act 2001,
and

(i) No contravention of APES 110 Code of Ethics for Professional Accountants (including
Independence Standards).

Il o Albecllon

Melissa Alexander
Partner

Pitcher Partners
Sydney

29 September 2022
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THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

Revenue from continuing operations
Revenue
Other income

Less: expenses

Direct care labour costs

Other direct care costs

Residential service expenses

Quality improvement expenses

Hotel services labour costs

Cleaning expenses

Laundry costs

Catering costs

Accomodation labour costs
Accomodation costs-repairs and maintenance
Utilities

Motor vehicle costs

Administration and support labour costs
Other administration costs

Depreciation and amortisation expense
Finance costs

Corporate costs

Other expenses

(Loss) before income tax expense

Income tax expense

Net (loss) from continuing operations
Other comprehensive income for the year

Total comprehensive (loss)

Note

B b

2022 2021
S S
11,018,925 6,945,164
193,723 16,166
11,212,648 6,961,330
(4,095,710)  (3,156,129)
(430,448) (293,707)
(13,576) (14,941)
(43,359) (44,691)
(185,519) (84,637)
(127,775) (124,748)
(22,828) (19,426)
(998,094) (637,534)
(68,624) (44,330)
(151,359) (118,091)
(107,719) (205,025)
(3,505) (5,031)
(522,264) (505,773)
(341,531) (373,572)
(1,728,978)  (1,617,542)
(4,618,927)  (2,774,348)
(1,119,034)  (1,129,014)
(229,265) (259,793)
(14,808,515) _(11,408,332)
(3,595,867)  (4,447,002)
(3,595,867) _ (4,447,002)
(3,595,867) _ (4,447,002)

The accompanying notes form part of these financial statements.
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Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Prepayments

Total current assets

Non-current assets

Property, plant and equipment

Total non-current assets

Total assets

Current liabilities

Trade and other payables
Borrowings

Provisions

Other liabilities

Total current liabilities

Non-current liabilities
Trade and other payables
Borrowings

Total non-current liabilities
Total liabilities

Net asset deficiency

Equity
Share capital
Accumulated losses

Total equity

THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022

Note

10
11
12

10

13

2022 2021
$ $

6,326,437 5,934,588
551,659 376,590
- 13,902
173,968 69,581
7,052,064 6,394,661
66,994,924 68,334,905
66,994,924 68,334,905
74,046,988 74,729,566
578,585 686,363
2,563,754 13,252,506
164,536 134,345
45,700,924 27,712,496
49,007,799 41,785,710
1,279,485 1,703,409
36,092,478 39,977,356
37,371,963 41,680,765
86,379,762 83,466,475
(12,332,774) (8,736,909)
2 2
(12,332,776) (8,736,911)
(12,332,774) (8,736,909)

The accompanying notes form part of these financial statements.
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THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

Balance as at 1 July 2020

Loss for the year
Other comprehensive income for the year

Total comprehensive loss for the year

Balance as at 1 July 2021

Loss for the year
Other comprehensive income for the year

Total comprehensive loss for the year

Balance as at 30 June 2022

Contributed

Accumulated

equity losses Total equity
$ $ $

2 (4,289,909) (4,289,907)

(4,447,002) (4,447,002)
- (4,447,002) (4,447,002)
2 (8,736,909) (8,736,907)
- (3,595,867) (3,595,867)
- (3,595,867) (3,595,867)
2 (12,332,776) _(12,332,774)

The accompanying notes form part of these financial statements.
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THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

Note

Cash flow from operating activities

Government grants and subsidies received
Receipts from residents, clients and other receipts
Payments to suppliers and employees

Interest received

Borrowing costs paid

Net cash used in operating activities

Cash flow from investing activity
Acquisitions of property, plant and equipment, including capitalised
borrowing costs

Net cash used in investing activity

Cash flow from financing activities

Proceeds from borrowings

Repayment of borrowings

Refundable Accommodation Deposits received
Refundable Accommodation Deposits refunded
Net inflow/(outflow) from/(to) related parties

Net cash provided by financing activities

Reconciliation of cash
Net increase in cash held
Cash at the beginning of the financial year

Cash at the end of financial year 6

2022 2021
$ $

7,098,215 4,550,870
3,849,523 2,359,171
(9,109,280)  (6,530,407)
- 16,166
(4,614,452) _ (2,769,551)
(2,775,994) _ (2,373,751)
(388,996) _ (2,206,048)
(388,996) _ (2,206,048)
16,273,009 5,708,488
(52,802,994)  (14,194,633)
26,395,107 18,056,680
(7,821,464)  (3,845,000)
21,513,181 12,554
3,556,839 5,738,089
391,849 1,158,290
5,934,588 4,776,298
6,326,437 5,934,588

The accompanying notes form part of these financial statements.
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THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial report is a general purpose financial report that has been prepared in accordance with
Australian Accounting Standards - Simplified Disclosures. This includes compliance with the recognition and
measurement requirements of all Australian Accounting Standards, Interpretations and other authoritative
pronouncements of the Australian Accounting Standards Board and the disclosure requirements of AASB
1060 General Purpose Financial Statements - Simplified Disclosures for For-Profit and Not-for-Profit Tier 2
Entities.

This financial report is the first financial report of the Company prepared in accordance with Australian
Accounting Standards - Simplified Disclosures. The prior year financial report was prepared in accordance
with Australian Accounting Standards — Reduced Disclosure Requirements. The transition from the previous
financial reporting framework to Australian Accounting Standards - Simplified Disclosures has not affected
the Company’s reported financial position, financial performance and cash flows.

The financial report covers The Royce Aged Care Pty Ltd as an individual entity. The Royce Aged Care Pty
Ltd is a Company limited by shares, incorporated and domiciled in Australia. The Royce Aged Care Pty Ltd is
a for-profit entity for the purpose of preparing the financial statements.

The financial report was approved by the director as at the date of the director's report.

The following are the significant accounting policies adopted by the Company in the preparation and
presentation of the financial report. The accounting policies have been consistently applied, unless
otherwise stated.

(a) Basis of preparation of the financial report

Historical Cost Convention

The financial report has been prepared under the historical cost convention, as modified by revaluations to
fair value for certain classes of assets and liabilities as described in the accounting policies.

Significant accounting estimates and judgements

The preparation of the financial report requires the use of certain estimates and judgements in applying the
Company's accounting policies. Those estimates and judgements significant to the financial report are
disclosed in Note 2 to the financial statements.



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b) Going concern

The financial report has been prepared on a going concern basis, which contemplates continuity of normal
business activities and the realisation of assets and the settlement of liabilities in the ordinary course of
business. This basis has been adopted as the deficiency is largely a result of the Refundable Accommodation
Deposits (RADs) being classified as current, for reasons detailed in the accounting policies (1(d)). However,
given the nature of the liabilities it is unlikely that a significant value will need to be repaid within the next
12 months. In practice, also, RADs that are repaid are generally replaced by RADs from incoming residents
in a short timeframe.

In addition, as at 30 June 2022 the Company had total borrowings of $38,656,232, of which $14,136,123 is
due to be repaid on or before 9 July 2023 under existing financial arrangements. The Director is confident
that these borrowings will be repaid by the due date.

The Company incurred a loss from ordinary activities of $3,595,867 and an operating cash flow deficiency of
$2,775994 during the year ended 30 June 2022, and as at that date the Company's total liabilities exceeded
total assets by $12,332,774.

Notwithstanding the net asset deficiency at year end, having reviewed the latest cash flow forecast
prepared by management, in the Director's opinion the Company can continue as a going concern. As the
Company proceeds into the financial year ended 30 June 2023, resident occupancy is increasing and costs
are being maintained at an appropriate level to achieve operational profitability. Further, the collection of
refundable accommodation deposits ensures that the Company can meet its financial requirements.

(c) Economic Dependence

The Royce Aged Care Pty Ltd is dependent on Department of Health and Ageing for the majority if its
revenue used to operate the business. At the date of this report, the directors have no reason to believe
this funding will not continue.

(d) Refundable Accommodation Deposits (RADs)

Residents' contributions, consisting of amounts received from residents by way of refundable
accommodation deposits less the amount thereof that the Company is entitled to retain as at the end of
the financial year, are recorded as a liability at balance date.

Upon departure the balance of the refundable accommodation deposits are repaid to residents in line with
the Aged Care Act 1997.

Refundable accommodation deposits have been classified as current liabilities as the Company does not
have a unconditional right to defer settlement of the accommodation bond. Refundable accommodation
deposits balances must be refunded within timeframes specified in the Aged Care Act 1997.



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(e) Revenue

Revenue from sale of goods is recognised at the point in time when the customer obtains control of the
goods, which is generally at the time of delivery.

Revenue from residents' fees and related government subsidies are recognised on a proportional basis over
time to take account of the delivery of service to, or occupancy by, residents.

Management fee revenue is recognised in profit and loss over time as the service is performed.
Interest income is measured in accordance with the effective interest method.

All revenue is measured net of the amount of goods and services tax (GST).

(f) Government grants

Government grants are recognised when there is reasonable certainty that the grant will be received and all
grant conditions are met. Grants relating to expense items are recognised as income over the periods
necessary to match the grant to the costs they are compensating. Grants relating to depreciable assets are
credited to deferred income and are recognised in profit or loss over the period and in the proportions in
which depreciation expense on those assets is recognised.

(g) Income tax

Current income tax expense is the tax payable on the current period's taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities.

Deferred tax assets and liabilities are recognised for temporary differences at the applicable tax rates when
the assets are expected to be recovered or liabilities are settled. Deferred tax liabilities are not recognised if
they arise from the initial recognition of goodwill. Deferred income tax is also not recognised if it arises
from the initial recognition of an asset or liability in a transaction other than a business combination that at
the time of the transaction affects neither accounting nor taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Current and deferred tax balances attributable to amounts recognised directly in equity are also recognised
directly in equity.

(h) Cash and cash equivalents

Cash and cash equivalents include cash on hand and at banks, short-term deposits with an original maturity
of three months or less held at call with financial institutions, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the statement of financial position.

-10-



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i) Property, plant and equipment

Each class of property, plant and equipment is measured at cost, less any accumulated depreciation and
any accumulated impairment losses.

Property

Freehold land and buildings are measured at cost, less accumulated depreciation and any accumulated
impairment losses.

Plant and equipment

Plant and equipment is measured at cost, less accumulated depreciation and any accumulated impairment
losses.

Depreciation

Land is not depreciated. The depreciable amount of all other property, plant and equipment is depreciated
over their estimated useful lives commencing from the time the asset is held available for use, consistent
with the estimated consumption of the economic benefits embodied in the asset.

Class of fixed asset Depreciation rates
Buildings 2.5%

Plant and equipment at cost 5% - 25%
Motor vehicles 5% - 25%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.

(j) Financial instruments

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument. For financial assets, this is equivalent to the date that the
Company commits itself to either the purchase or sale of the asset (i.e. trade date accounting is adopted).

Financial instruments are initially measured at fair value adjusted for transaction costs, except where the
instrument is classified as fair value through profit or loss, in which case transaction costs are immediately
recognised as expenses in profit or loss.

Classification of financial assets

The Company's financial assets, being trade and other receivables, are subsequently measured in their
entirety at amortised cost. Classification is determined based on both the business model within which such
assets are held and the contractual cash flow characteristics of the financial asset unless, an accounting
mismatch is being avoided.

-11-



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(j) Financial instruments (Continued)

Classification of financial liabilities

Financial liabilities include trade payables, other creditors and loans from third parties including inter-
company balances and loans from or other amounts due to director-related entities.

Non-derivative financial liabilities are subsequently measured at amortised cost, comprising original debt
less principal payments and amortisation.

Financial liabilities are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least twelve months after the reporting period.

Trade and other receivables

Trade and other receivables arise from the Company’s transactions with its customers and are normally
settled within 30 days.

Consistent with both the Company’s business model for managing the financial assets and the contractual
cash flow characteristics of the assets, trade and other receivables are subsequently measured at amortised
cost.

Impairment of financial assets

The following financial assets are tested for impairment by applying the ‘expected credit loss’ impairment
model:

(a) debt instruments measured at amortised cost;
(b) debt instruments classified at fair value through other comprehensive income; and

(c) receivables from contracts with customers, contract assets and lease receivables.

The Company recognises a loss allowance for expected credit losses on financial assets which are either
measured at amortised cost or fair value through other comprehensive income. The measurement of the
loss allowance depends upon the Company's assessment at the end of each reporting period as to whether
the financial instrument's credit risk has increased significantly since initial recognition, based on
reasonable and supportable information that is available, without undue cost or effort to obtain.

Where there has not been a significant increase in exposure to credit risk since initial recognition, a 12-
month expected credit loss allowance is estimated. This represents a portion of the asset's lifetime
expected credit losses that is attributable to a default event that is possible within the next 12 months.
Where a financial asset has become credit impaired or where it is determined that credit risk has increased
significantly, the loss allowance is based on the asset's lifetime expected credit losses. The amount of
expected credit loss recognised is measured on the basis of the probability weighted present value of
anticipated cash shortfalls over the life of the instrument discounted at the original effective interest rate.

For financial assets measured at fair value through other comprehensive income, the loss allowance is
recognised within other comprehensive income. In all other cases, the loss allowance is recognised in profit
or loss.

-12 -



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(k) Trade and other payables

Trade and other payables represent the liabilities for goods and services by the Company that remain
unpaid at the end of the reporting period. Due to their short-term nature they are measured at amortised
cost and are not discounted. The balance is recognised as a current liability with the amounts normally paid
within thirty days of recognition of the liability.

(I) Current and non-current classification

Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is classified as current when: it is either expected to be realised in the Company's normal operating
cycle; it is expected to be realised within 12 months after the reporting period; or the asset is cash or cash
equivalent unless restricted from being exchanged or used to settle a liability for at least 12 months after
the reporting period. All other assets are classified as non-current.

A liability is classified as current when: it is either expected to be settled in the Company's normal operating
cycle; it is held primarily for the purpose of trading; it is due to be settled with 12 months after the
reporting period; or there is no unconditional right to defer the settlement of the liability for at least 12
months after the reporting period. All other liabilities are classified as non-current

Deferred tax assets and liabilities are always classified as non-current.

(m) Borrowing costs
Borrowing costs include interest expense calculated using the effective interest method.

Borrowing costs are expensed as incurred, except for borrowing costs incurred as part of the cost of the
construction of a qualifying asset, in which case the costs are capitalised until the asset is ready for its
intended use or sale.

(n) Provisions

Provisions are recognised when the Company has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can be
reliably measured.

The amount recognised as a provision is the best estimate of the expenditure required to settle the present
obligation at the end of the reporting period.

-13-



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(o) Employee benefits
(i) Short-term employee benefit obligations

Liabilities arising in respect of wages and salaries, annual leave and other employee benefits (other than
termination benefits) expected to be settled wholly before twelve months after the end of the reporting
period are measured at the (undiscounted) amounts based on remuneration rates which are expected to
be paid when the liability is settled. The expected cost of short-term employee benefits in the form of
compensated absences such as annual leave is recognised in the provision for employee benefits. All other
short-term employee benefit obligations are presented as payables in the statement of financial position.

(ii) Long-term employee benefit obligations

The provision for other long-term employee benefits, including obligations for long service leave and annual
leave, which are not expected to be settled wholly before twelve months after the end of the reporting
period, are measured at the present value of the estimated future cash outflow to be made in respect of
the services provided by employees up to the reporting date. Expected future payments incorporate
anticipated future wage and salary levels, durations of service and employee turnover, and are discounted
at rates determined by reference to market yields at the end of the reporting period on high quality
corporate bonds that are denominated in the currency in which the benefits will be paid, and that have
terms approximating to the terms of the related obligation. For currencies in which there is no deep market
in such high quality corporate bonds, the market yields (at the end of the reporting period) on government
bonds denominated in that currency are used. Any remeasurements for changes in assumptions of
obligations for other long-term employee benefits are recognised in profit or loss in the periods in which
the change occurs.

Other long-term employee benefit obligations are presented as current liabilities in the statement of
financial position if the Company does not have an unconditional right to defer settlement for at least
twelve months after the reporting date, regardless of when the actual settlement is expected to occur. All
other long-term employee benefit obligations are presented as non-current liabilities in the statement of
financial position.

(p) Goods and services tax (GST)

Revenues, expenses and purchased assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Tax Office. In these circumstances the GST is
recognised as part of the cost of acquisition of the asset or as part of an item of the expense. Receivables
and payables in the statement of financial position are shown inclusive of GST.

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST component of
investing and financing activities, which are disclosed as operating cash flows.

(q) Comparatives

Where necessary, comparative information has been reclassified and repositioned for consistency with
current year disclosures.
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THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 2: SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

In the process of applying the Company’s accounting policies, management makes various judgements that
can significantly affect the amounts recognised in the financial statements. In addition, the determination
of carrying amounts of some assets and liabilities require estimation of the effects of uncertain future
events. Outcomes within the next financial year that are different from the assumptions made could
require a material adjustment to the carrying amounts of those assets and liabilities affected by the
assumption.

The following outlines the major judgements made by management in applying the Company’s accounting
policies and/or the major sources of estimation uncertainty, that have the most significant effect on the
amounts recognised in the financial statements and/or have a significant risk of resulting in a material
adjustment to the carrying amount of assets and liabilities within the next financial year:

(a) Coronavirus (COVID-19) pandemic

The director of The Royce Aged Care Pty Ltd has exercised judgement in considering the impact that the
Coronavirus pandemic has had on the Company taking into consideration the nature of the products and
services offered, residents, staffing and the industry in which the Company operates. Although the pandemic
has caused increased costs for the Company and industry as a whole, there have been government COVID-
19 subsidies to assist in offsetting these costs. Further to this, the Company has continued to see an increase
in occupancy despite the pandemic occurring and interest/enquiries remain strong.

(b) Capitalisation of construction costs

In 2018, the Company started construction of the Penrith property which covers both the aged care facility
owned by the Company and retirement village, which is owned by a related party. Construction and other
capitalised costs which pertain to both facilities (common costs), and where cost cannot be specifically
identified to the Company, were allocated using varied percentages, based on appropriate indicators, for
example floor space, as confirmed by an independent property consultant. Stage 2 construction was
completed in the prior year. Capitalisation of construction costs ceased when the first resident was admitted
upon completion of Stage 2 as this was when the facility was in a location and condition necessary for it to
be capable of operating in a manner intended by management.

(c) Recovery of deferred tax assets

Deferred tax assets and liabilities are based on the assumption that no adverse change will occur in the
income tax legislation and the anticipation that the group will derive sufficient future assessable income to
enable the benefit to be realised and comply with the conditions of deductibility imposed by the law.

Deferred tax assets are recognised for deductible temporary differences and tax losses only if the Company
considers it is probable that future taxable amounts will be available to utilise those temporary differences
and losses.

-15-



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 3: REVENUE

Residential aged care services

ACFl revenue

Commonwealth government subsidies
Means tested care fees

Commonwealth government supplements
Every day living revenue

Basic daily fee

Accommodation revenue

Daily accommodation payments/contributions
Commonwealth government supplements
Other residential aged care service revenue
Other revenue

Other revenue

Other
COVID 19 assistance and grants

Total revenue

Revenue by timing of transfer of goods or services to customers:

Revenue recognised over time

- ACFI Revenue

- Everyday living revenue

- Accomodation revenue

Revenue recognised at a point in time

- Other residential aged care service revenue
- Other revenue

-16 -

2022 2021
$ $

6,047,533 3,745,787
851,350 539,897
270,601 290,301
2,411,974 1,267,168
550,266 383,229
236,723 141,694
96,264 80,427
10,464,711 6,448,503
33,840 -
520,374 496,661
554,214 496,661

11,018,925 6,945,164

7,169,484 4,575,985
2,411,974 1,267,168
786,989 524,923
96,264 80,427
554,214 496,661

11,018,925 6,945,164



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
$ $
NOTE 4: LOSS BEFORE INCOME TAX EXPENSE
Loss before income tax has been determined after:
Finance costs
- Interest paid 4,614,452 2,769,551
- Other 4,475 4,797
4,618,927 2,774,348
Depreciation and amortisation
- buildings 1,726,869 1,615,152
- motor vehicles 2,109 2,390
1,728,978 1,617,542
Employee benefits:
- Wages and salaries 3,841,528 3,065,095
- Superannuation guarantee contributions 370,234 285,439
4,211,762 3,350,534
NOTE 5: INCOME TAX
(a) Income tax reconciliation
The prima facie tax payable on loss before income tax is reconciled to the
income tax expense as follows:
Prima facie income tax benefit on loss before income tax at 25% (2021:
26%) (898,967) (1,156,220)
Add tax effect of:
- Cashflow boost - (13,000)
- Other non-allowable items 2,890 2,870
- Deferred tax assets, including tax losses, not brought to account 896,077 1,166,350
898,967 1,156,220

Income tax expense - -

Tax losses not brought into account as a deferred tax asset total $3,039,265 (2020: $2,242,481).

NOTE 6: CASH AND CASH EQUIVALENTS

Cash on hand 500 500
Cash at bank 6,325,937 5,934,088
6,326,437 5,934,588

-17 -



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 7: TRADE AND OTHER RECEIVABLES

CURRENT
Trade receivables
Other receivables

Receivables from related parties

NOTE 8: PROPERTY, PLANT AND EQUIPMENT

Land and buildings
Land and buildings at cost
Accumulated depreciation

Plant and equipment
Plant and equipment at cost
Accumulated depreciation

Motor vehicles at cost
Accumulated depreciation

Total plant and equipment

-18 -

2022 2021
$ $

97,024 16,589
244,603 202,896
210,032 157,105
551,659 376,590
71,213,927 70,836,611
(4,246,190) (2,519,612)
66,967,737 68,316,999
11,682 -
(292) -
11,390 -
25,304 25,304
(9,507) (7,398)
15,797 17,906
27,187 17,906
66,994,924 68,334,905




THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 8: PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

(a) Reconciliations

Reconciliation of the carrying amounts of property, plant and equipment

at the beginning and end of the current financial year

Land and buildings
Opening carrying amount
Additions

Depreciation expense
Closing carrying amount

Plant and equipment
Opening carrying amount
Additions

Depreciation expense
[Enter description]
Closing carrying amount

Motor vehicles

Opening carrying amount
Depreciation expense
Closing carrying amount

(b) Property, plant and equipment pledged as security

2022 2021
S S
68,316,999 67,726,103
377,316 2,206,048
(1,726,577) _ (1,615,152)
66,967,738 _ 68,316,999
- 18,445
11,682 -
(292) -
- (18,445)
11,390 -
17,906 20,296
(2,109) (2,390)
15,797 17,906

Land and buildings of the Company is pledged as security for bank borrowings.

-19-
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ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 9: TRADE AND OTHER PAYABLES

CURRENT
Unsecured liabilities
Trade creditors

GST credits

Other payables

Payables to related parties

NON-CURRENT
Unsecured liabilities

Loans from related parties

NOTE 10: BORROWINGS
CURRENT

Secured liabilities

Bank loans

Other third party loans
Vehicle Loan

NON-CURRENT

Unsecured liabilities
Loans from related parties

Secured liabilities
Bank loans
Vehicle loan

-20-

2022 2021
$ $

283,544 370,050
3,955 24,617
291,086 272,446
- 19,250
578,585 686,363
1,279,485 1,703,409
2,561,890 -
- 13,244,269
1,864 8,237
2,563,754 13,252,506
21,956,355 -
14,136,123 39,974,109
- 3,247
14,136,123 39,977,356
36,092,478 39,977,356




THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
$ $

NOTE 10: BORROWINGS (CONTINUED)

(a) Loan facilities

Unused facilities available at 30 June 2022 totalled $507,718 (2021: $1,587,884) from bank facilities.

Unused facilities available at 30 June 2022 totalled $nil (2021: $nil) from related party and other third party
loans.
(b) Details of borrowings

The current bank loan has a market interest rate and is due to be fully repaid on or before 30 September
2022.

The non-current related party loan is interest free for two years and has no fixed repayment term. The term
of the loan is ongoing, subject to the satisfactory performance of the facilities.

The non-current bank loan has a market interest rate and is due to be fully repaid on or before 9 September
2023.

NOTE 11: PROVISIONS

CURRENT
Employee benefits 164,536 134,345

NOTE 12: OTHER LIABILITIES

CURRENT
Refundable accommodation deposits (RADs) 45,700,924 27,217,122
Deferred grant income - 495,374

45,700,924 27,712,496

NOTE 13: SHARE CAPITAL

Issued and paid-up capital
- 2 Ordinary Shares (2021: 2) 2 2

-21-



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 14: KEY MANAGEMENT PERSONNEL COMPENSATION

Key management personnel by definition are those having authority and responsibility for planning,
directing and controlling the activities of the Company.

The key management personnel of the Company are considered to be the Company Director. No
remuneration was paid to the Company Director during the year by the Company.

Any transactions between the Company and Company Director, are trivial in nature, and are provided on

the same terms and conditions as those entered into by other employees or customers.

NOTE 15: RELATED PARTY TRANSACTIONS
(a) Related party transactions
The Director acts in an honorary capacity and has done so during the year.

All related party transactions during the year occurred on standard terms and conditions, i.e. no more
favourable than those available to third parties, other than those specified below in item (a).

Transactions with related parties were as follows:
(a) Related party trading and loan accounts are recorded in Notes 7 and 9. The related party trading
accounts have extended payment terms whilst the related party loan accounts are non-interest bearing and

do not have fixed repayment terms. These related parties are under the control of the Company's director.

(b) Management fees are paid to Tulich project Management Pty Limited, a company under control of the
Company's director. The total expense for the year was $210,000 (2021: $210,000).

(c) Interest has been paid on the related party loans totalling $261,048 (2021: $226,806).

NOTE 16: CAPITAL AND LEASE COMMITMENTS

The Company has capital commitments as at 30 June 2022 but not recognised as liabilities for property,
plant and equipment amounting to Snil (2021: Snil).

There were no material leasing commitments as at 30 June 2022, nor at 30 June 2021.

NOTE 17: CONTINGENT LIABILITIES AND CONTINGENT ASSETS

There were no contingent liabilities or contingent assets as at 30 June 2022.

-22-



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

NOTE 18: INTANGIBLE ASSETS

The Company is an approved provider of residential aged care services. The Company has been granted 128
residential aged care bed licences with an indefinite life under the Aged Care Act 1997. As a residential aged
care bed licence holder the Company is eligible to receive government subsidies, change resident
accommodation fees and receive accommodation bonds. These bed licences were not brought to account
on the Statement of Financial Position.

NOTE 19: SEGMENT REPORTING

The Company operates in one geographic segment being New South Wales, Australia. The approved
provider delivers only residential aged care services and this financial report therefore relates only to such
operations.

NOTE 20: COMPANY DETAILS

The registered office of the Company is:

The Royce Aged Care Pty Ltd
123 Mulgoa Road

Penrith

Sydney NSW 2750

-23-



THE ROYCE AGED CARE PTY LTD
ABN: 50 142 467 650

DIRECTOR'S DECLARATION

The director of the Company declares that:

1. Inthe director opinion, the financial statements and notes thereto, as set out on pages 4 - 23, are in
accordance with the Corporations Act 2001, including:

(a) complying with Australian Accounting Standards - Simplified Disclosures and the Corporations
Regulations 2001; and

{b) giving a true and fair view of the financial position as at 30 June 2022 and performance for the
year ended on that date of the Company.

2. Inthedirector's opinion there are reasonable grounds to believe that the Company will be able to pay
its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Director:

Maurice Kevin Tulich

Dated: 29 September 2022

-24-
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF THE ROYCE AGED CARE PTY LTD
ABN 50 142 467 650

Report on the Audit of the Financial Report
Opinion

We have audited the financial report of The Royce Aged Care Pty Ltd, (“the Company”), which
comprises the statement of financial position as at 30 June 2022, the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies, and the directors’ declaration.

In our opinion, the accompanying financial report of The Royce Aged Care Pty Ltd, is in accordance
with the Corporations Act 2001, including:

(a) giving a true and fair view of the Company’s financial position as at 30 June 2022 and of its
financial performance for the year then ended; and

(b) complying with Australian Accounting Standards — Simplified Disclosures and the
Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Company in accordance with the auditor
independence requirements of the Corporations Act 2001 and the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional
Accountants (including Independence Standards) “the Code” that are relevant to our audit of the
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with
the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been
given to the directors of the Company, would be in the same terms if given to the directors as at the
time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Other Information

The director is responsible for the other information. The other information comprises the information
included in the Director’s Report for the year ended 30 June 2022, but does not include the financial
report and our auditor’s report thereon.

s @ pakertilly

NETWORK MEMBER

Adelaide Brisbane Melbourne Newcastle Perth Sydney

Pitcher Partners is an association of independent firms.

An independent New South Wales Partnership. ABN 17 795 780 962. Liability limited by a scheme approved under Professional Standards Legislation. pitcher.com.au
Pitcher Partners is a member of the global network of Baker Tilly International Limited, the members of which are separate and independent legal entities.
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TO THE MEMBERS OF THE ROYCE AGED CARE PTY LTD PARTNERS
ABN 50 142 467 650

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Director for the Financial Report

The director of the Company is responsible for the preparation of the financial report that gives a true
and fair view in accordance with Australian Accounting Standards — Simplified Disclosures and the
Corporations Act 2001 and for such internal control as the director determines is necessary to enable
the preparation of the financial report that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the financial report, the director is responsible for assessing the ability of the Company to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the director either intends to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial report, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

¢ Conclude on the appropriateness of the director’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Pitcher Partners is an association of independent firms. 26

ABN 17 795 780 962.
An independent New South Wales Partnership.
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INDEPENDENT AUDITOR’S REPORT é PITCHER

¢ Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the director regarding, among other matters, the planned scope and timing of

the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Melissa Alexander Pitcher Partners
Partner Sydney
29 September 2022

Pitcher Partners is an association of independent firms. 27

ABN 17 795 780 962.
An independent New South Wales Partnership.
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